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Independent Auditor's Report wwwhowladaryunus.com
to the Sharecholders of
Shahjibazar Power Company Limited

We have audited the accompanying separate financial statements of Shahjibazar Power Company
Limited ("the Company") as well as the consolidated financial statements of Shahjibazar Power
Company Limited and its subsidiary ("the Group") which comprises the consolidated and separate
statement of financial position as at June 30, 2015, and the Statement of Profit or Loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial statements that give a
true and fair view in accordance with Bangladesh Financial Reporting Standards (BIRS) , the
Companies Act 1994 and the Bangladesh Securities and Exchange Rules 1987, and for such internal
control as management determines is necessary to enable the preparation of these consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation of the consolidated financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Chartered Accountants /

Correspondent firm of Grant Thornton International Ltd
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Howladar Yunus & Co.

Opinion

In our opinion, the separate financial statements of the company and the consolidated financial
statements of the Group give a true and fair view of the financial position of the Company as well as of
the Group as at June 30, 2015 and of their financial performances and cash flows for the year then
ended in accordance with Bangladesh Financial Reporting Standards (BIRS).

Emphasis of matter

Without qualifying our opinion , we draw attention to the following matters:

The auditor of Petromax Refinery Limited, subsidiary company of Shahjibazar Power Company
Limited, emphasized the following matters in their audit report for the year then ended 30 June 2015:

1. Note # 9 to the financial statements where management explains, the circumstances and current
status of receivable from BPC due to reduction in the petroleum price by Government.

2. Note # 27.1 to the financial statements where management explains, the details of Business
promotion expenses.

The above two notes are stated and consolidated in the consolidated financial statements in note 10a
and 28a respectively.

Other matter:

The financial statements of the Petromax Refinery Limited, subsidiary company of Shahjibazar Power
Company Limited, for the year then ended 30 June 2015 were audited by another firm of Chartered
accountants, who through their report dated October 21, 2015 expressed an unqualified opinion on
those statements.

Report on Other Legal and Regulatory Requirements:

In accordance with the Companies Act 1994 and the Bangladesh Securities and Exchange Rules 1987,
We also report that

a) we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit and made due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appeared from our examination of those books; and

c) the separate and the consolidated statement of financial position and statement of profit or loss and
other comprehensive income of the Company dealt with by the report are in agreement with the books
of accounts; and

d) the expenditure incurred and payments made were for the purpose of the company's business.

Ww wa Dated: October 28, 2015
artered Accountants ‘ Dhaka

Chartered Accountants
Correspondent firm of Grant Thornton International Ltd.
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SHAHJIBAZAR POWER COMPANY LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2015

Ncies June 30, 2015 June 30, 2014
Taka Taka
ASSETS:
Non-Current Assets 6,666,085,325 6,836,447,741
Property, Plant and Equipment 4a 6,400,681,600 6,665,124,158
Biological Assets 5a - 801,726
Intangible Assets 5b 191,962 107,300
[nvestment Accounted for using Hquity Method 6a 95,888,003 72,007,031
Capital Work In progress Ta 67,919,695 -
Other Investments 8a 101,404,065 08,407,526
Current Assets 3,840,511,387 4,275,808,552
Inventories 9a 907,674,381 1,125,663,025
Accounts Receivables 10a 1,056,867 366 1,028,880,444
Other Receivables 11a 2,044,863 1,720,365
Advance, Deposits and Prepayments 12a 876,422,951 596,837,319
Cash and Cash Equivalents 13a 680,258,853 1,093,426,399
Goods in Transit 14a 317,242973 429,275,000
TOTAL ASSETS 10,506,596,713 11,112,256,292
SHARE HOLDERS' EQUITY AND LIABILITIES
Shareholders' Equity 4,073,740,808 3,214,152,921
Share Capital 15.00 1,331,379,000 1,141,180,000
Share Premium 16.00 914,920,000 724,720,000
Share Money Deposit 16a - 99,333,400
Tax Holiday Reserve 16b 344,788,265 82,397,956
Retained Earnings 17a 1,482,653,543 1,166,521,565
Non-controlling interests 174,119,916 1,900,319
Total equity 4,247,860,724 3,216,053,240
Non-Cutrent Liabilities 1,350,408,166 2,609,313,244
Long Term Loan- Net of Current Maturity 18a 1,179,103,794 1,823,748,941
Loan from other than Bank 18b 159,675,475 336,799,384
Deferred L/C Liabilities 19a 11,628,897 448,764,919
Current Liabilities 4,908,327,823 5,286,889,808
Short Term Loan 20a 1,941,704,945 812,142,594
[PO Application Amount 2la 6,224,318 335,957,637
Long Term Loan - Current Maturity 22a 1,145,519,408 994,495,704
Sundry Creditors 23a 88,177,446 50,352,418
Liabilities for Expenses 24a 18,338,004 12,648,041
Unclaimed Dividend 24b 6,460,989 171,177,000
Trade Payable 25a 155,891,496 319,720,362
[./C Liabilities 25b 1,546,011,216 2,590,396,052
Total liabilities 6,258,735,989 7,896,203,052
TOTAL EQUITY AND LIABILITIES 10,506,596,713 11,112,256,292
The annexced notes 1 to 41 form an integral part of these Financial Statements. A -
. N
| D
Chairman Director Managﬂ{g Director

Signed as per annexed report on even date.

” Bdarlereg kccountan#s ]m Q.

Dated: October 28, 2015
Dhaka
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SHAHJIBAZAR POWER COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2015
June 30, 2015 June 30, 2014
Pates Taka Taka
ASSETS:
Non-Current Assets 4,155,303,793 3,489,616,840
Property, Plant and Equipment 4.00 3,058,011,725 3.219.515.518
Biological Assets 5.00 = 353,365
Investment Accounted for Using Equity Method 6.00 95,888,003 72,007,031
Investment in Subsidiary 7.00 900,000,000 99,333,400
Other Investments 8.00 101,404,065 98,407,526
Current Assets 1,159,008,688 2,347,865,332
Inventories 9.00 108,985,944 128,064,872
Accounts Receivables 10.00 273,220,924 393,626,962
Other Receivables 11.00 2,044,863 1,720,365
Advance, Deposits and Prepayments 12.00 572,457,385 1,470,485,846
Cash and Cash Equivalent 13.00 175,966,632 353,967,287
Goods In Transit 14.00 26,332,940 -
TOTAL ASSETS 5,314,312,482 5,837,482,171
SHARE HOLDERS' EQUITY AND LIABILITIES
Shareholders' Equity 3,233,922,451 2,930,976,936
Share Capital 15.00 1,331,379,000 1,141,180,000
Share Premium 16.00 914,920,000 724,720,000
Retained Earnings 17.00 987,623,451 1,065,076,936
Non-Current Liabilities 757,440,099 1,405,543,397
Long Term Loan- Net of Cutrent Maturity 18.00 745,811,202 956,778,478
Deferred 1./C Liabilities 19.00 11,628,897 448,764,919
Current Liabilities 1,322,949,933 1,500,961,838
Short Term Loan 20.00 485,876,427 207,130,332
IPO Application Amount 21.00 6,224 318 535.957.637
Long Term Loan - Current Maturity 22.00 649,170,872 523,440,000
Sundry Creditors 23.00 50,867,032 50,130,496
Liabilities for Expenses 24.00 5873.133 3,784,460
Unclaimed Dividend 24b 6,460,989 171,177,000
Trade Payable 25.00 118,477.161 209,341,907
Total Liabilities 2,080,390,032 2,906,505,235
TOTAL EQUITY AND LIABILITIES 5,314,312,482 5,837,482,171

The annexed notes 1 to 41 form an integral part of these Financial Statements.

Cha;rman gﬁi Director
-

Man}gi'hg Director

N Signed as per annexed report on even date.

[ I éhartered Accountants % .

Dated: October 28, 2015
Dhaka
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SHAHJIBAZAR POWER COMPANY LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2015

2014 - 2015 2013 - 2014
Notes
Taka Taka
Revenue 26a 9,182,109,019 5,055,725,129
Cost of Sales 27a 7,527,721,229 3,901,712,993
Gross Profit 1,654,387,790 1,154,012,136
Operating Expenses:
General and Administrative Expenses 28a 120,265,275 158,101,913
Financial Expenses 29a 443 027,960 501,075,374
Operating Profit 1,091,094,555 494,834,849
Non-Operating Income 30a 27,322,296 45,482,381
Net Profit before Tax and WPPF 1,118,416,851 540,317,230
Workers' Profit Participation Fund 31a 53,257,946 12,164,528
Net Profit before Tax 1,065,158,905 528,152,702
Share of Profit From Associate 32a 77,780,972 23,007,031
Income Tax Expenses: 33a 111,137,393 78,867,258
Current T'ax 111,137,393 78,867,258
Deferred Tax - -

Net profit after Tax 1,031,802,484 472,292,475
Other Comprehensive Income - -
Total Comprehensive Income 1,031,802,484 472,292,475
Profit Attributable to:
Equity holders' of the parent 958,916,287 470,919,313
Non Controlling Interest 72,886,197 1,373,162

1,031,802,484 472,292,475
Total Comprehensive Income Attributable to:
Equity holders' of the parent 958,916,287 470,919,313
Non Controlling Interest 72,886,197 1,373,162

1,031,802,484 472,292,475
Earnings Per Share (EPS) 34a 7.20 3.91

S

The annexced notes 1 to 41 form an integral part of these Financial Statements.

Chayl an Director Man/agfhg Director

Signed as per annexed report on even date.

Dated: October 28, 2015

!I Enatteres kccountants ] Q.L B Dhaka
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SHAHJIBAZAR POWER COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHERCOMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2015

Not 2014 - 2015 2013 -2014
e Taka Taka

Revenue from Sales 26.00 1,539,459,033 1,432,197,494
Cost of Sales 27.00 950,921,576 810,632 550
Gross Profit 588,537,457 621,564,944
Operating Expenses:
General and Administrative Expenses 28.00 69,898,186 85,859,081
Financial Expenses 29.00 194,289 983 246,595,591
Operating Profit 324,349,288 289,110,272
Non-Operating Income 30.00 26,576,915 45,066,517
Net Profit before Tax and WPPF 350,926,203 334,176,789
Less: Workers' Profit Participation Fund 31.00 16,710,772 12,164,528
Net Profit before Tax 334,215,431 322,012,261
Share of Profit From Associate 32.00 77,780,972 23,007,031
Income Tax Expenses: 33.00 109,055,889 78,721,706

Current Tax 109,055,889 78,721,706

Deferred Tax
Net profit after Tax 302,940,514 266,297,586
Other Comprehensive Income = -
Total Comprehensive Income 302,940,514 266,297,586
Earnings Per Share (EPS) 34.00 2.28 2.21

The annexed notes 1 o 41 form an integral part of these Financial Statements,

et

Chairman’ Director Maaﬁﬁng Director

Signed as per annexed report on even date.

‘HW\\EAAWM Q—L Dated: October 28, 2015
artered Accountants . Dhaka
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SHAHJIBAZAR POWER COMPANY LIMITED
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2015

2014 - 2015 2013 - 2014
Taka Taka
A CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipt from customers 9,153,803,599 4,4006,364,441
Cash paid to suppliers, employees (8,022,304,075) (1,660,695,572)
Cash Paid for operational Expenses (394,160,945) (416,178,580)
Cash received from Other Activities 23,222 296 45,482,381
Cash paid for Workers Profit Participation Fund (12,164,528)
Income Tax Paid (101,119,635) -
Cash payment for Financial Expenses (443,027,960) (501,075,374)
Net Cash flows from operating activities 204,248,754 1,873,897,290
B CASH FLOWS IN INVESTING ACTIVITIES
Acquisition of property plant and equipment (243,679,080) (455,793,449)
Capital Working-In-Progress (67,919,695)
Disposal of Fixed Assets 4,100,000
Dividend received from Associate 53,900,000 -
Goods in Transit 112,032,027 -
Biological Assets - (172,130)
Intangible Assets (84,662) (107,300)
Assets in Transit - -
Investment in Subsidiary and FDR (2,996,539) 10,251,550
Net cash used in investing activities (144,647,948) (445,821,329)
C CASH FLOWS FROM FINANCING ACTIVITIES
Bank Loan (Short Term ) 1,129,562,351 (174,589,914)
PO Application Amount (329,733,319) 335,957,637
Payment of Deferred L/C Liabilities (437,136,022) -
Payment of Dividend (164,716,011) -
Loan from Subsidiaries - 23,537,472
Loan Other Than Bank and Financial Institutes (177,123,909)
Bank Loan (Long Term ) (493,621,443) (550,080,262)
Net cash used in financing activities (472,768,352) (365,175,067)
D Net Cash for the year (A+B+C) (413,167,546) 1,062,900,894
E  Opening cash and bank balance 1,093,426,399 30,525,505
F  Closing cash and cash equivalents (D+E) 680,258,853 1,093,426,399
The annexed notes 1 to 41 form an integral part of these Financial Statements.
\! -
Chaigman Director Managing Director
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SHAH]JIBAZAR POWER COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2015

2014 - 2015 2013 - 2014
Taka Taka
A CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipt from customers 1,659,540,573 1,418,096,288
Cash paid to suppliers, employees (774,409,994) (622,156,508)
Cash Paid for operational Expenses (72,236,280) (266,816,911)
Cash received from Other Activities 22 476,915 45,066,517
Cash paid for Workers Profit Participation Fund (12,164,528)
Income Tax Paid (99,038,131) -
Cash Paid for Financial Expenses (194,289,983) (246,595,591)
Net Cash flows from operating activities 529,878,567 327,593,795
B CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property plant and equipment (105,194,442) (92,040,665)
Disposal of Fixed Assets 4,100,000 -
Dividend received from Associate 53,900,000
Loan and Advance (Subsidiary and Associate) 106,720,360 -
Goods in Transit (26,332,940) -
Investment in Subsidiary and FDR (2,996,539) 10,251,550
Net cash flow from investing activities 30,196,439 (81,789,115)
C CASH FLOWS FROM FINANCING ACTIVITIES
Bank Loan (Short Term ) 278,746,095 93,727,950
IPO Application Amount (329,733,319) 335,957,637
Payment of Deferred L/C Liabilities (437,136,022 -
Payment of Dividend (164,716,011) -
Bank Loan (Long Term ) (85,236,404) (330,526,174)
Net cash used financing activities (738,075,661) 99,159,413
D Net Cash inflow/(outflow) for the year (A+B+C) (178,000,655) 344,964,093
E  Opening cash and bank balance 353,967,287 9,003,194
F  Closing cash and bank balance (D+E) 175,966,632 353,967,287
|
The annexced notes 1 to 41 form an integral part of these Financial Statenents.
1 -
5 / r; A
Chairman Director Managing Director

-
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

SHAHJIBAZAR POWER COMPANY LIMITED

FOR THE YEAR ENDED JUNE 30, 2015

Attributable to share holders' equity

Non
Particulars Shate Capital Tax Holiday |Share money Sha.re Retaif)ed Total Controlling | Total Equity

Reserve deposit Premium Earning Interests
Balance as at July 01, 2014 1,141,180,000 | 82,397,956 | 99,333,400 | 724,720,000 | 1,166,521,564 | 3,214,152,921 1,900,319 3,216,053,240
Net profit (After Tax) for the period - - - - 958,916,287 958,916,287 72,886,197 1,031,802,484
Share Issued through IPO 126,800,000 - . - - 126,800,000 126,800,000
Bonus share Issue/stock dividend 63,399,000 ~ - (63,399,000) - - -
Adjustment this Year - - (99,333,400) - - (99,333,400)[ 99,333,400 -
TPO share issue Premium - - - 190,200,000 - 190,200,000 - 190,200,000
Tax Holiday Reserve (Parent Portion) - 262,390,309 = (262,390,309) -

Cash Dividend = - - - (316,995,000)|  (316,995,000) - (316,995,000
Balance as at June 30, 2015 1,331,379,000 | 344,788,265 0 | 914,920,000 | 1,482,653,543 | 4,073,740,808 | 174,119,916 4,247,860,724
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

Attributable to share holders' equity
Non
Particulars Share Capiital Tax Holiday |Share money Sha.re Retai{led Total Controlling | Total Equity
Reserve deposit Premium Earning Interests
Balance as at July 01, 2013 1,141,180,000 - 99,333,400 | 724,720,000 [ 949,177,207 | 2,914,410,607 527,157 2,914,937,764
Net profit / (Loss) for the year - - - - 470,919,313 470,919,313 1,373,162 472,292,475
Tax Holiday Reserve 82,397,956 (82,397,956)

Cash Dividend- 15% (171,177,000 (171,177,000) (171,177,000)
Balance as at June 30, 2014 1,141,180,000 | 82,397,956 | 99,333,400 | 724,720,000 | 1,166,521,564 | 3,214,152,921 1,900,319 3,216,053,240
The annexed notes 1 to 41 form an integral part of these Financial Statements.

4. =
— T —

-
Chairman

Director
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SHAHJIBAZAR POWER COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2015

Particulars

Share Capital

Share Premium

Retained Earning

Total Equity

Balance as at July 01, 2014

1,141,180,000

724,720,000

1,065,076,936

2,930,976,936

IPO Share Allotment 126,800,000 190,200,000 317,000,000
Net profit (after tax) for the period - 302,940,514 302,940,514
Bonus share issue/Stock Dividend-5% 63,399,000 (63,399,000) -
Cash Dividend- 25% (316,995,000) (316,995,000)
Balance as at June 30, 2015 1,331,379,000 914,920,000 987,623,451 3,233,922,451
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

Particulars Share Capital Share Premium |Retained Earning Total Equity
Balance as at July 01, 2013 1,141,180,000 724,720,000 969,956,350 2,835,856,350
Net profit (after tax) for the period - 266,297,586 266,297,586
Cash Dividend -15 % - (171,177,000) (171,177,000)
Balance as at June 30, 2014 1,141,180,000 724,720,000 1,065,076,936 2,930,976,936

The annexed notes 1 to 41 fornt an integral part of these Financial Statenents.

2

Chairman

irector MWircctor
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SHAHJIBAZAR POWER COMPANY LIMITED
Notes to the Financial Statements
As on and for the year ended June 30, 2015

SIGNIFICANT ACCOUNTING POLICIES AND OTHER MATERIAL INFORMATION

1. Status of the Reporting Entity

N

1.2,

13,

Corporate History:

The Shahjibazar Power Company Limited is a Public Limited Company listed with Dhaka
Stock Exchange (DSE) and Chittagong Stock Exchange (CSE) tin the Stock Exchange
registered under The Companies Act 1994. The Company was incorporated in Bangladesh
on 4" November, 2007 vide registration no C-68888(1400)/07. The registered office of the
company is located at Youth Tower, 822/2 Rokeya Sarani, Dhaka — 1216 and the plant is
located at Fatepur, Madhobpur, Hobigonj, Bangladesh.

Nature of business

The principal activity of this company is to set up power plants for generation and supply of
clectricity. The agreement for supply of power with Bangladesh Power Development Board
(BPDB) held on 14th February, 2008. The company has 86 MW power plants and started
commercial production on 10th February, 2009. The company supplies its generated
clectricity to Bangladesh Power Development Board (BPDB).

The company has a 90% owned subsidiary company namely Petromax Refinery Limited. The
principal activity of this company is production and supply of petroleum products like liquid
petroleum gas, special boiling point solvent, mineral turpentine, high speed diesel, octane,
kerosene and fuel gas to Bangladesh Petroleum Corporation. The company has started its
commercial operation on 25 October, 2013.

The company also has an Associates Company namely “Midland Power Co. Ltd” (51 MW
Gas based power Plant) and holding 49% shares. This company has started its commercial
operation on 7 December, 2013.

The management of the company will continue its operational existence for the foreseeable
future on the basis of improved profitability and continued support its bankers, equipment
vendors and other contractors, suppliers.

Description of Subsidiary

Petromax Refinery Limited is a public Company limited by shares and registered under The
Companies Act 1994. The Company was incorporated in Bangladesh on 14th May, 2009 vide
registration no. C — 58744 and not listed with any Stock Exchange in Bangladesh. The
Company went into commercial operation on October 25, 2013.

The registered office of the company is located at 822/2 Rokeya Sarani, Dhaka — 1216 and
the factory is located at 15, Mongla Port Industrial Area, Mongla, Bagerhat, Bangladesh.

The principal activity of this company is production and supply of petroleum products like

liquid petroleum gas, special boiling point solvent, mineral turpentine, high speed diesel,
octane, kerosene, and fuel gas to Bangladesh Petroleum Corporation.
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1.4. Description of Associate
Midland Power Co. Ltd. (hereinafter referred to as "the Company") was incorporated on 27
November 2011 as a private company limited by shares under the Companies Act, 1994. The
registered office of the Company is located in Dhaka and the plant is located at Ashuganj,
Brahmanbaria.

The principal activity of the Company is to set up 51 MW Gas Fired Power Generating Plant
for the generation and supply of electricity. An agreement has been signed for supply of
clectricity with Bangladesh Power Development Board (BPDB) on 11 April 2012 for a
period of 15 years with a provision of further renewal. The Company has started its
commercial operation on 7 December 2013.

2. Basis of Preparation:

2.1. Statement of Compliance |
The financial statements of Shahjibazar Power Company Limited have been prepared in
accordance with the Bangladesh Accounting Standards (BAS), Bangladesh Financial
Reporting Standards (BFRS), the Companies Act 1994, the Securities and Exchange Rules
1987 and other applicable laws and regulations.

2.2. Application of Standards
The following BASs and BFRSs are applicable for the financial statement for the year under

review

BAS1 Presentation of Financial Statements

BAS 2 Inventories

BAS 7 Statement of Cash Flows

BAS 8 Accounting Policies, Changes in Accounting Estimates and Etrors
BAS 10 Events after the Reporting Period

BAS 12 Income Taxes

BAS 16 Property, Plant and Equipment

BAS 18 Revenue

BAS 19 Employee Benefits

BAS 21 The Effects of Changes in Foreign Exchange Rates
BAS 23 Borrowing Costs

BAS 24 Related Party Disclosures

BAS 27 Consolidated and Separate Financial Statements
BAS 28 Investment in Associates

BAS 32 Financial Instrument: Presentation

BAS 33 Earnings Per Share

BAS 36 Impairment of Assets

BAS 37 Provisions, Contingent Liabilities and Contingent Assets
BAS 38 Intangible Assets

BAS 39 Financial Instrument: Recognition and measurement
BAS 41 Agriculture

2.3. Date of authorization

The consolidated financial statements as well as separate financial statements were authorized
by the Board of Directors on October 28, 2015 for publication.
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2.4. Measurement bases used in Preparing the Financial Statements
The elements of financial statements have been measured on "Historical Cost" basis, which
is one of the most commonly adopted base provided in "the framework for the preparation
and presentation of financial statements" issued by the International Accounting Standard
Committee (IASC).
2.5. Use of estimates and judgments
The preparation of financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts
of assets, liabilities, income and expenses. Actual results may differ from estimates.
2.6. Accounting Convention and Basis
These Financial Statements have been prepared under the Historical Cost Convention and
Going Concern basis in accordance with applicable International Accounting Standards in
Bangladesh which does not vary from the requirements of the Companies Act 1994, and
other laws and rules applicable in Bangladesh.

2.7. Functional and presentational cutrency and level of precision

The financial statements are prepared and presented in Bangladesh Currency (T'aka), which is
the company’s functional currency. All financial information presented has been rounded off
to the nearest Taka except where indicated otherwise.

2.8. Reporting period

The financial period of the company covers one year from 1 July to 30 June and followed
consistently.

2.9. Components of the Financial Statements

According to the International Accounting Standard (IAS) 1 as adopted by ICAB as BAS 1
"Presentation of Financial Statements" the complete set of financial statements includes the
following components:

1) Statement of Financial Position

i) Statement of Profit or Loss and other comprehensive Income

i) Statement of Changes in Equity

iv) Statement of Cash Flows

v) Notes to the Financial Statements

Principal Accounting Policies:

The accounting policies set out below have been applied in preparations of these financial
statements

3.1. Basis of consolidation

3.1.1.  Subsidiary

Subsidiaries are entities controlled by Shahjibazar Power Co. Ltd. Control exists when
Shahjibazar Power Co. Ltd. Shahjibazar Power Co. Ltd. has the power to govern the financial
and operating policies of an entity so as to obtain benefits from its activities. In assessing
control, potential voting rights that presently are exercisable are taken into account. The
financial statements of subsidiaries have been included in the consolidated financial
statements from the date that control commences until the date that it ceases. The accounting
policies of subsidiaries have been changed when necessary to align them with the policies
adopted by Shahjibazar Power Co. Ltd.

3.1.2. Subsidiary
Intra-group balances and transactions and any unrealized income and expenses arising from
intra-group transactions are eliminated in preparing the consolidated financial statements.
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Unrealized gains arising from transactions with associates are eliminated against the
investment to the extent of Shahjibazar Power Co. Ltd. interest in the investee. Unrealized
losses, if any, are eliminated in the same way as untealized gains but only to the extent that
there is no evidence of impairment.

3.2. Property, Plant and Equipment

321,

3.2.2,

3.2.3.

3.2.4.

3.2,5,

Recognition and Measurement

Items of Property, Plant and Equipment (PPE) are initially measured at cost. After
initial recognition, an item of PPE is carried at cost less accumulated depreciation
and impairment losses in compliance with the requirements of BAS-16: Property,
Plant and Equipment.

Disposal of Fixed Assets

On disposal of fixed assets, the cost and accumulated depreciation are eliminated
and gain or loss on such disposal is reflected in the income statement, which is
determined with reference to the net book value of the assets and net sales
proceeds.

Depreciation on Fixed Assets

Depreciation is recognized in the profit and loss account on a straight line basis
over the estimated useful life of property, plant and equipment in accordance with
the provisions of BAS 16: Property, Plant and Equipment.

Plant and machinery are depreciated from the month on which the asset comes into
use or being capitalized. Other items of property, plant and equipment continue to
be depreciated for a full year of capitalization respective of the date on which the
asset comes into use or being capitalized.

Land is not depreciated. Depreciation on other assets is calculated using straight line
method to allocate their cost or revalued amounts to their residual values over their
estimated lives, as follows:

Building and Construction 5to 10 %
Plant and Machinery 6 to 15%
Water Treatment Plant 15%
Mechanical & Electrical Equipment 10%
Computer & Computer Equip. 20%
Motor Vehicles 20%
Office Equipment 15%
Furniture and Fixture 10%

Subsequent Costs

The cost of replacing part of an item of property, plant and equipment is recognized
in the carrying amount of the item if it is probable that the future economic benefits
embodied within the part will flow to the company and its cost can be measured
reliably. The costs of the day-to-day setvicing of property, plant and equipment are
recognized in the profit and loss account as incurred.

Capitalization of Borrowing Cost
Borrowing cost relating to acquisition of fixed assets is capitalized as per Bangladesh
Accounting Standard (BAS) - 23, Borrowing costs at the weighted average cost of
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borrowings. However, capitalization of borrowing costs is ceased when acquisition
of relevant asset is completed.

3.2.6. Impairment of Assets
Impairment of assets are carried out if carrying value is less than the value of using
the asset or net realizable value of the assets whichever is lower.

3.3. Inventories
Inventories in hand as at 30" June, 2015 have been valued at lower of cost and net
realizable value in accordance with BAS -2 “Inventories” after making due allowance for
any obsolete or slow moving items.

3.4. Accounts Receivables
Accounts Receivables are consider good and realizable. Accounts Receivables are stated at
the original invoice value.

3.5. Advance, Deposits and Prepayments
Advances are initially measured at cost. After initial recognition advances are carried at cost
less deductions, adjustments or charges to other account heads such as PPE or inventory
etc.

Deposits are measured at payment value.

Prepayments are initially measured at cost. After initial recognition prepayments are carried
at cost less charges to profit and loss account.

3.6. Cash and Cash Equivalents
Cash and cash equivalents include cash in hand and with banks on current and deposit
accounts which are held and available for use by the company without any restriction.

3.7. Other Current Assets
Other current assets have a value on realization in the ordinary course of the company's
business which is at least equal to the amount at which they are stated in the balance sheet.

3.8. Other Corporate Debt, Accounts Payable, Trade and Other Liabilities
Liabilities are carried at the anticipated settlement amount in respect of goods and setrvices
received, whether or not billed by the supplier.

3.9. Taxation
Provision is not required for current income tax on the company’s profits as the company
has received exemption from all such taxes from the Government of Bangladesh under the
private sector power generation policy of Bangladesh (SRO No. 188 of ITO 1984 dated 1
July, 2009) for a period of 15 years from the date of start of its commercial operation.

3.10. Deferred Tax
As the Tax Deducted at Sources (I'DS) from the revenue is full and final discharge of tax
liability under section 52N of the Income Tax Ordinance 1984 applicable for rental Power
Company, there s no effect regarding deferred taxation to increase or decrease the current

tax liability.

3.11. Provisions
A provision is recognized on the balance sheet date if, as a result of past events, the
company has a presents legal or constructive obligation that can be estimated reliably and it
is probable that an outflow of economic benefits will be required to settle the obligation.
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