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We havc auditcd the accompanfing separate financial statcments of Shahjibazar Porvcr Compant'

Limited ("thc Company") as s,ell as thc consolidated financial statcments of Shahyibazar Power

Companl' Limited and its subsidiary ("the Gtoup") which comprises the consolidatcd and scparate

statcmcnt of Frnancial position as at Junc 30, 2015, and thc Statement of Profit or Loss and other

comprehensir.e income, statemcnt of changcs in cquity and statement of cash florvs for thc 1'car then

endcd, and a sulnmary of significant xccounting policics and other cxplanatory inf<>rmation.

Management's Responsibility for the Consolidated Financial Statements

\lanagcment is responsiblc for the prcparation of thesc consolidatcd fiuancial statements that give a

true and fait r-ies' in accordancc rvith Bangladesh Financial Reporting Stanclatds @fllS) , dre

Companies;\ct 1994 and the Bangladcsh Securities and Exchangc Rulcs 1987, ancl for such intemal

control as managemcnt determincs is neccssary to enable the ptcpatation of these consolidated

financial statcrncflts that afe free from matcrial misstatement, whethct duc to fraud <lr error.

Auditor's Responsibility

Our rcsponsibility is to exprcss an opinion on these consoLidated financial stztcments bascd on our

audit. We conductcd our audit in accordancc rvith Bangladesh Standatds on r\r-rdrting (llSr\) Thosc

standards rccluirc that rve comply rvith cthical requfuemcnts and plan and perform thc audit to obtain

reasonable assllrance about rvhethcr the consolidatcd financial statcmcflts ate ftee from matcrial

misstatcment.

,\n audit invoh'es perforrning procedures to obtain audit cvidcnce about the amounts and disclosures

in thc consolidated financial statcmcnts. The proccdures selected dcpend on auditor's judgment,

including thc assessment of the risks of material misstatemcflt of the consolidatecl financial statcments,

rvhcther due to fraud or crror. In making thosc risk assessments, the auditor considcrs internzl cofltlol

rclcvant to thc cntiq"s preparation of the consolidated hnancial statcmcnts that givc a truc and fair

vicrv in order to design audit proccdures that arc approptiate in thc citcumstanccs, blrt not for thc

purpose of exprcssing an opinion on the cffcctiveness of the entity's internal conffol. An audit alstr

includes evaluating the appropriatcness of accounting polic.ies uscd and thc teasonablcness of
accounting eslimates made by managemcnt, as rvell as cvaluating thc overall ptesentation of thc

consolidated hnancial statemclrs.

Ve belicve that the audit o.idence rvc havc obtaincd is sufficicnt and apptopriate to provide a basis for

our audit opinion.

Chartered Accountants
Correspondent firm of Grant Thornton International Ltd

Page 1

y2



HowladarYunus &Co.

Opinion

In our opinion, thc scparate financial statcmcnts of the company and thc consolidatcd financial

statcments of the Group give a true and fair vicw of the financial position of thc Company as rvcll as of
thc Gtoup as at Junc 30,2015 and of their financial performanccs and cash flows for thc ycar then

cndcd in accordance rvith Bangladesh Financial l{cporting Standards (l}lrRS).

Emphasis of mattet

Without quali$ing our opinion , rve drarv attention to the following mxtters;

'l'he auditor of Petromax Itcfinery Limrted, subsidiaq, company of Shahjibazar Porvcr Oompany

Limrted, emphasized thc following matters in their audit report fot thc ycar then ended 30.func 2015:

1. Notc # 9 to the financial statements rvhcrc management explains, thc circumstanccs and curtcflt
stxtus of receivable ftom BPC due to reduct-ion in the petroleum pricc by Government.

2. Notc # 27.1 to the financial statements rvhere managcmcnt cxplains, the details of lJusincss

promot.ion expenses,

T'hc abovc two notcs are stated and consolidated in the consolidatcd financial statements in note 10a

and 28a respectively.

Other matter:
'I'hc financial statements of the Petromax RcFtnery Lrmited, subsidian cornpany of Shabiibazar Pou'cr
Company Limited, for the year then ended 30 Junc 2015 rvcrc audited by another ltrm of Chartcrcd

^ccountnnts, 
.,vho through their report dated October 21,2015 exptesscd an unqualified opinion on

those statements,

Report on Other Legal and Regulatory Requitements:

In accordance with thc Companics Act 1994 and the Bangladcsh Securitics and Exchangc Rules 1987,

Wc also teport that

a) wc havc obtaincd all the information and cxplanations which to thc best of our knorvlcdgc and

bclief rvere necessary for the purposcs of out audit and made duc r.crifrcation thereof;

b) in our opinion, propct books of account as tcquited by law have bccn kcpt by the Cornpany so far

as it appcarcd ftom out examination of thosc books; and

c) thc separate and thc consolidated statement of Frnancial position and statement of proht or Ioss and

other comprehensive incomc of the Company dealt rvith by the report ate in agrcement rvith the books

of accounts; and

d) the expenditure incurrcd and paymcnts made rvere for the purposc of the company's business.

V^r^^-"o4.
ccountants

Chartered Accountanls
Correspondent firm of Grant Thornton International Ltd.
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ASSETS:

Non-Cur!cnt Assets
Propcrtr, I)lant and Fiquipmcnr
llioLrgrcal .\sscts
Itrrar,giblc ,\ssets

It)vcstment -\ccolrotcd for usrng I,lcluih Nlethod
Oapital \\irrk In progress
Other Investments

Curlent Assets
In\,entories

-\ccounts lteceivablcs
()thcr ltcccivablcs

,\dvance, l)cposits and Prepaymcurs

Cash and Oash Ecpi.r'alents

Orxrds irr 'l ransit

'TOTAL ASSE'TS

SHARE HOLDERS' EQUII'Y AND LIABILITIES
Shateholders'Equity
Sharc Oapital

Sharc Prcmium
SIrarc trloncl Depr>sit
'l ax I Iohclay l{cscrvc
l{ctrined I.)rrnings

Noo-controlling interests
1'otal eqrrity
Non-Current Liabilities
l.r,rrgTcfm l u.rrr \cr of t jrrrrcrrr \litturit)
Loarr fronr othcr than Rank
Dcfcrted 1,/C Lirbilities

Cuffent I-iabilitics
Slrort'I'ctrn Loan
IP() -\pplication,\nT ourt
l,ong'l'crmLoan (l[rcr]ttrIahlrit)'
Sundn (ireditors

J,irbilitics firr l-xpenses

Unclaimed Dividcnd
'l rade Patable

l-,/(i liabilitres
Total liabilities
'T'O'I'AL EQUIl'Y AND LIABILI'TIES

SHAHJIBAZAR POWER COMPANY LIMITED
CONSOLIDAI'ED STATEMENT OII FINANCIAL POSI'TION

AS AT IUNE 30. 2OT5

June 30, 2015

Taka
June 30, 2014

Taka

A (C4 n9< a'ra

6,400,(rtll,600

191,962

95,U{J8,003

67 ,91,9,695

101.40,1_065

6,836,447 ,7 41

6,665,12.1,158

801,7 26

107,300

12,001,031

1t)1

1 ,125,663,025
1,028,886,,1,r,1

1,120,365

596,837,3r9

|,093,126,399

429.275.000

10,506,596,713 11,112,256,292

740
1,331,379,000

91.1,920,000

3,14,788,265

1.482.(r53-543

4a

5a

5b
6t

8a

9a

10a

7l^
12a

Lta
14^

15.00

16.00

16a

16b

17a

18a

18b

19a

20^
2la,

22a

23a
24^
24b
25a
25b

17 4,119,976

4,247,860,724

1,350,408,166

1,900,319

3,216,053,240

2,609,313,244

n
chw^

'fltt unncxul nolet I to .l I t'orn dn i le!tu/ part ol hn l:inania/ Slalcmenli.

r--tK-\- ' \ '\ \ ,/ ..A\tW
$,#oi."",o, vunY$7gDi."",o,

Signed as pcr ar, rT exed rcport on evcn dAte.

I)ated: October 28, 2015

Dhrka

907,(r74,381

1,056,867,366

2,0:t4,863

87 6,122,951

680,258,853

I,1.11,1f30,000

7 21,120,000

99,333,400

82,391,956

tlrrr"r. % I [T,rjrJr"pil-lI l5').675,+ri I | 11(,,rrr,38.1 |

I rr.,,:s.sn- | | ++s.-nr.,,rn 
I

1,911,'704,945

6,221314
1,1.15,519,,108

88,17?,446

18,338,004

6,460,989

155,891,.196

01 1.216

6,258,735,989

___r0.l ,se!!E_

812,142,594

335,957,63i
994,495,704

50,352,418

12,6.18,0.11

1'71,1'7 ,1 ,000
319 ,'7 2t),362

n52

7,896,203,052

___ rryr2256292_

oL.
Page 3



SHAHJIBAZAR POWER COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 201s

30,2015

Taka
June 30, 2014

Taka
ASSETS:

Non-Current Assets
Properq', Plant and licluipment
[Srologrcrl -\sscts
Investmcnt,\ccountcd for Using Eguiq \Icthod
Investn, crrt in Subsidiart
( )thcr Invcsrments

Current Assets
lnvcntorics
.\ccounts llcccivablcs
( )rher lleccivables
.\clvancc, l)cposrts ancl Prcpaymcnts
Oash and Oash Flqtrivrlent
(ioods In l Lansit

TOTAL ASSETS

SHARE HOI-DERS' EQUITY AND LIABILITIES
Shareholdersr Equity
Share Caprt.rl

Shate Prcmium
l{etatned I'larnings

Non-Current Liabilities
I.,,rr3 I rrrrr L,,:rrr \!r ol aLrn(nr Il.rru'rI
l)cferrccl J./(i Liabilitics

Current Liabilities
Shorr Term Loan
ll'( ) ,\pplcatron -\nrount
l,ong 1'ernr l,oan - Otrrrcnr \l^turiw
Sundr! Otcditors
Lial>ilitics fcrr Ilxpcrrscs

Unclalrcd l)ividencl
'l'racle I']ava1>lc

Total Liabilities
,TOTAL EQUITY AND LIABILITIES

4.00

5.00

6.00

7.00

8.00

9.00

10.00

11.00

12.00

13.00

14.00

3,489,616,840

3,219,515,518

353,365

72,007,031

99,333,,100

10'7

15.00

16.00

r7.00

18.00

19.00

20.00

2t.oo
22.00

23.00

u.00
24b
25.00

2,347,865,332

128,064,87?

393,626,962

l,'720,364

1,,{70,485,846

353 ,96'7 ,28 1-

5,374,3t2,482 5,837,482,171

2,080,390,032 2,906,50s,235

_5,3M,31r,48' 5ry,4n,n1

.^(*!" Director

108,985,94.1

2'7 3 ,220,924
2,044,863

572,157,385

ti 5,966,632

3,233,922,451 2,930,976,936

tl5'r'ooool t rr1n8o.o,x 
I

J er.l.D2u.uoo I | 721,?20.000 
I

| ')8-.02J.451 | | l.l65.u-0.t.16 |

757,440,099 1,405,543,397

t -,r 5 3 il :u:-l t----ri." - 8 11 q
| 11.628.8r- I | ,r48.-c4.1' 

I

1,500,961,838

207,130,332

335,957,63'7

s23,.1.10,000

50,130,496

3,784,166

17 t,177,000

20r.3,11

.1 ,
r',ft$u"

' Maipilr8 Director

Dated: Octolrcr 28, 2015

Dhaka

485,87 6,127

6,224,318

619,1't0,872

50,867,032

5,873,133

6,.160,989

118.477.161

The onnexed notes 7 to 41 form on integrol port of these Finonciol Stotements.gx
Signcd m pcr annexecl rcpott olr cven clafe.

harteied Atcoiniiiis s,.{-.
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SHAHJIBAZAR POWER COMPA\IY LIMITED
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED TUNE 30. 2015

r*=l
t""*"1

26a
27a

2074 - 2015

Taka
201i - 2074

Taka

Revenue

Cost of Sales

Gross Profit

Operating Expen6es:
Geoetal and Adminis tra tive Expenses
Financial Expenses

Operating Profit

Non-Operating Income

Net Profit before Tax and WPPF
Workers' Profit Participation Fund

Net Profit before Tax
Shate of Profit From Associate

Income Tax Expenses:
Currcot 'l'ax

Deferred 'lhx

Net profit after Tax

Othet Comprehensive Income

Total Comprehensive Income

Profit Attributable tot
IJquity holders' of the patent
Noo Controlling lqtclcst

Total Comprehensive Income Atributable to:
Equity holders' of the parent
Nor Controlling Intercst

Eamings Per Share (EPS)

'L'be arne^xd ,roter | lo 1l

1,118,416,851 540,317,230

53,257,946 12,164,528

1,065,158,905 328,752,702
'77,780,972 23,007,031

777,137,393 78,867,258

t- Itulz'3%-l t ?8s.trq

1,031,802,484 472,292,475

9,182,109,019
'/ 

,527 ,721,229

t 684,387 ,790

120,265,2'7 5

443 ,02'7 ,960

1,091,094,555

27,322,296

5,055 ,7 25,1,29

3,90'l,'712,993

t 754,012,136

158,101,913

501,07 5,314

494,834,849

45,482,381

28a
29a

32a

33a

34a

1,031,802,484

958,976,28'7

72,886,797

___u4q924ql

958,916,287

72,886,197

___l{l!804{4

7.20

______472,2n,48_

470,919,313

r,373,162

______4722n,4ry_

470,919,313

7,373,162

______4722e2473_

3.97

of tber Fiunial Sunne*t.

6,Ln^?a^n

Signed as per annexed teport on even date.

Jom al inkg'al pan

r---rr-rr>x/
Directo't

"-a-.
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SHAHJIBAZAR POWER COMPANY LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHERCOMPREHENSTVE INCOME

FOR THE \TAR ENDED JTJNE 30, 2015

Emr
Revenue from Sales

Cost ofSales

Gross Profit

Operating Expenses:
Gcncral and ,ldminis trative Expenses
Financial Expenses

Operating Profir

Non-()perating Iocomc

Net Profit before Tax and WPPF
Less: \ orkets'Profit P^rticipation Fuod
Net Profit before Tax
Share ofProfit From Associate

Income Tax Expenses:
Current Tax
Deferred Tax

Net profit after Tax

Other Comprehensive Income

Total Comprehensive Income

Eamings Per Share (EPS)

The annexed notet I

26.00 1,539,459,033
27.00 950921,5'76

588,537,457

28.00 69,898,186

29.00 194,289,9a3

324,349,288

30.00 26,576,915

-2014

Taka

1,432,197,494

810,632,550

62r,564,944

85,859,081

246,595,591

289,110,272

45,066,5t'7

31.00

350,926,203 334,t76,789
16,110,'/72 12,164,528

334,215,431 322,012,26r

302,940,514 266,297,s86

302,940,514 266,297,586

2.28

Fi tld tt.i a I S t a tene n h.

32.00 77 ,780,972 23,W7 ,031

33.00 109,059,889 78,721,706

t--roro5sf8, ] f- a'rtJ,xl

34.00

to 1l .lbtr,/ an inkgtal pafi of tbeft

r--->s-'\\ \\t ,d]'<
Directo?

Lf 
Signed as pcr annexed rcport on even date.

+lq,##'*"+M+l-t^o ae. Dated:octobe,28,2015

A*
Chait1pzaf
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SHAHJIBAZAR POWER COMPANY LIMITED
CONSOLIDA'TED STATEMENTS OF CASH FLOWS

FOR I'FIE YEAR ENDED JUNE 30, 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipt from customcrs
Cash paid to supplicts, employces

Oash Paid fot opcrational I.lxpcrses
Cash teccived ftorn C)thet,\ctivities
Cash paid f<rr \Yorkers Ptofit Participation Iiund
Iocomc Tax Paid

Cash pnyment for Iiinlncial llxpenscs

Net Ca6h flows ftom opetating activities

CASH FLOWS IN INVESTING ACTIVITIES
\cqrrtsttion of pr,rpcrn phrrr :rnd c\luipmenr

(ieprtal \\'irrkirll lu-Progrcss
l)isposal ol Iilxccl ,\ssets
Divideld received from,\ssociate
Goods il'Iransit
I3iological ,\sscts

Intalgible ,\sscts

,\ssets in 'l tansit
Inr.estmcnt in Subsidiary' and lrDll

\"ct cash used i1l investilg actiritres

CASH FLOWS FROM FINANCING ACTIVITIES
IJaok Loan (Short 'l erm )
IPO,\ppliclltiol .\mount
I)aymcnt of Dcfcrrcd L/C Liabilitrcs
Pa1'mcut of Diviclcnd
I-oan from Subsicliaries

Lolt OLhcr Than llank and Finalcial Institutes
IJark Loao (Long l'crm )

Nct cash used rn linancing activities

Net Cash for thc year (A+B+C)

Opening cash and bank balance

F Closing cash and cash equivalents (D+E)

m4,248,754 1,873,897,290

2074 - 2075

Taka

9,153,803,599

(8,022,304,075)

(394,160,945)

23,222,296

(12,1,64,528)

(101,119,635)

443.027

2073 - 2074

Taka

4,406,364 ,141
(1,660,695,572)

(,116,178,.586)

45,482,381

1

(243,679,080)

(67 ,919 ,695)
4,100,000

53,900,000

112,O32,027

(84,662)

(455,7 93,419)

(172,130)

(107,300)

10.:5 t.550

(1,44,647,948\ (445,82r,329)

1 ,129 ,562,351

(329 ,7 33 ,31e)
(43'7,136,022)

(164,716,011)

(111,123,909)

493.621.4+

(174,s89,914)

335,9.57,637

50

D

E

(47 2,7 68,352)

(413,767,546)

1,093,426,399

(365,175,067)

1,062,900,894

30,525,505

680,258,853 7,093,426,399

{trpv

'l h unne:*tl uoht Ih1l p!<:!kgH/ pdrr a1 thete I:inandal .t tdtemc t.,.

\ \T)
\- \./ fer'-,\'
Director

(*
Chargnan

Page 7
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SHAHJIBAZAR POWER COMPANY LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED IUNE 30. 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Cash receipt ftom customers
Cash paid co suppliers, employees
Cash Paid for operational Expenses
Cash teceived from Other r\ctivities
Cash paid fot Workcn Pro6t Participation Fund
lncome 'fax Paid

Cash Paid fot Financial Expenses

Net Cash flow€ flom opeating activities

CASH FLOWS FROM INVESTING ACTIVITIES
,\cquisition of property plant and equipmcnr
Disposal of Fixed.\ssets
Dividend received from .\ssociate
Loan and .\dvance (Subsidiaty and .\ssociate)
Goods in l'ransit
Investmcnr in Subsidiary and FDR

Nct c^sh flow &om investing acri!,rties

C CASH FLOVTS FROM FINANCING ACTIVITIES
Baok Loao (Short 'ltrm )
IP( ) -\pplicatioo Amount
Payment of Defered L/C Liabiliues
Pavurent of Dividetd
Bank Loan (Long 'l'erm 

)

Net cash used financing activiries

Net Cash ioflow/(outflow) for rhe year (A+B+C)

Opening cash and bank balance

Closing cash and bank balance (D+E)

The direxe.l nalel I Io 47

20li - 2014

Taka

529,878,567 327,593.795

30,196,439 (81,789,115)

l--frJrr,o'rrl %wi51
| (32e,?33.31e)l | 335,es-.637 

|

| (437,136.022)l | |

| 1ro+,zrc.or r)l | |

| (ss.zrc.+o+tl I t:ro,szc,r'+)l

D

(?38,075,661)

(178,000,655)

353,967,287

99,r59,413

344,964,093

9,O03,194

.fu^

.kntl ar inregrdl pdnc\ndlx(
Director <M

175,966$32 353,967,287

oI tbeft Fiftaficial Stalenerh.

1,6s9,540,573

(77 4,409,994)
(72,236,286)

22,416,915

(99,038,131

1,418,096,288

(266,816,9rr
45,066,517

Page I



SI IAHJIBAZAR POWER COMPANY LIMITED
CONSOLIDATED STATEMENT OF CI{ANGES IN EQUITY

FOR THE YEAR

FORTHE

Tha anexed nolet 110 1l fotz an integral part oJ'then Finanrial .\tatenents-

Director

Page 9

ENDED tnl E

Particulars

Aftributable to share holders' ecuitl Non
Conttolling

Intetests
Total EquityShare Capital

Tax Holiday
Resewc

Share money
deposit

Share
Premium

Retained
Earning Total

Balance as at July 01, 2014

Nct profit (.lftcr'l'ax) for the period
Share Issucd through IPO
Bonus share Issue/stock dilidcnd
-\djustmcnt this )'ear
IPO shatc issue Ptemium
las TI,rltdlr Rrsrne @arenr l)orr-ion;

Cash Dilidend

1,111,180,000

126,800,000

63,399,000

82,39 t- ,956

262,390,3(.t()

99,333,.100

(99,333,.100)

'721,720,000

190,200,000

1 ,1 66,521 ,561
958,916,287

(63,399,000)

(262,390,309)
(316.995.000)

3 ,211,'t52,921
958,916,287

126,800,000

(99,333,400)

190,200,000

(316.995.000)

1,900,319

72,886,197

99,333,.100

3,216,053,2+0

1,031,ri02,.18.1

126,8(n,000

190,200,000

(316.995.000)
Balance as at fune 30, 2015 1,331,379,000 344,788,265 0 914,920,000 1,482,653,543 4,073,?40,808 714,779,916 4,247,860.124

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
YEAR ENDED 2014

Particulats

Attributable to share holdersr equity
Non

Controlling
Interests

Total Equitr-'Share Capital
Tax Holidav

Reserve
Shate money

deposit
Share

Premium
Retained
Eaming Total

Balance as at July 01, 201!l

Net prcfit / (I-oss) for the year

Tax Holidav Reserve

Cash Dividend- 157o

1,141,180,000 99,333,400 724,720,000 919 ,1'71 ,2u7

170,919,313

(82,391 ,956)

(171,17r,000)

2,91,1,410 ,607

110,919,373

(171,177,000)

52i,r51

1,373,1,62

2,91,4 ,931 ,7 61

tr. ,xl. _ll;

071,177,000)

Balance as at Iune 30- 2014 1,141,180,000 82,397,956 99,333,400 724,720,OO0 1,166,527,564 3,214,152,921 1,900,319

-Kw:'-Managygffrtectot

tt-.,
^- /aLhalrlnan
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Chairrnan

SHAHJIBAZAR POWER COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JTJNE 30, 2015

STATEMENT OF CTIANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

Tlx anncxed ,ro!?r I to 4 | lon an inugral pat oJ 1L!. Finardal S tdt rrr.nb.

Paniculars Share Capital Share Premium Retained Eaming Total Equity

Balance as at July 01 , 2014

IPO Sharc Allotment
Net profit (after ta-x) for the period
Bonus sharc issue/St<rck Dividend 5%
Cash Dividend 25%

1 ,141,I 80,000

126,800,000

63,399,000

724,720,000

190,200,000

1,065,07 6,936

302940,514

(63,399,000)

(316,99s,000)

2,930,97 6,936

317,000,000

302,9&,514

(3r6,995,000)

Balance as at fune 30, 2015 r,33r319,0N 914,920,000 987,623.451 32$,vn,4Sr

Paniculars Share Capital Share Ptemium Retained Eaming Total Equity

Balance as atJuly 01, 2013

Net prc6r (after tax) for dre pcriod

Cash Dividend 15%

1,141,180,000 '724,120,U& 969,956,350

266,297,586

0 71,1 77,000)

2,835,856,350

266,297,586

(17 | ,177 ,O00)

Balance as at fune 30. 2014 u4r,180,000 724,720,000 1,065,076,936 2,930'916,9X
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SHAHJIBAZAR POWER COMPANY LIMITED
Notes to the Financial Statemcnrs
As on and for the year ended June 30, 2015

SIGNIFICANT ACCOUNTING POLICIES AND OTHER MATERIAL INFORMATION

1. Status of the Repotting Entity

1,1. Corpotate History:
The Shahjibazar Power company Limitcd is a publi.c l,rmited company hsted with Dhaka
Stock r,xchange (DSE) and chittagong stock lixchangc (csE) ti; t}c Stock l-ixchange
registctcd undcr The Companies Act 1994. The Oompany was incorporated in llangladcsh
on 4'h Novembet, 2007 vidc rcgistration no C-6s888(i40d) /07 , The iegistcr.,l officc of thc
companl- is located at Youth rower, 822/2 ltokcya Sarani, Dhaka - 1216 and thc plant is
located at Farepur, i\{adhobput, Hobigonj, Bangladcsh.

1.2. Nature of business
'l'he principal activiw of this company is to set up porvcr plants for gencration and supply of
e]ggtlicity The agreement for supply of power with Bangladesh poi,er Devclopmcnr Board
@PDB) held on 14th Fcbruar1,,2008. Thc company has 86 M!7 porver plant.s and started
commctcial production on 10th Fcbruary, 2009. The company supplics its gcnerated
clcctricity to Bangladesh Porvcr I)cvclopmcnt Boatd (BpDB).

'lhe companv has a 90% orvned subsidiary company namclv pefomax Refincry r,imitcd. Thc
pnncipal actrvity of this company is procluction and supply of petroleum prc,ducts likc liquid
pctrolcum gas, special boihng point solvcnt, mincral turpcntine, hrgh spccd dicscl, octanc,
keroscnc and fucl gas to Bangladcsh Pctroleum Cotporation. Thc .o-potry has startcd its
commcrcial opcration on 25 October,2013.

'Ile c.mpany also has an Associatcs c.mpanl'namely "lv'lidland porver co. Ltd" (51 NI'Jfl
Gas bascd power Plant) and holding 4970 shates. This company has stancd its commercral
opcration on 7 Decembcr, 2013.

The managemcnt of the company will continue its operational existence for the fotcseeablc
futurc on thc basis oF improvcd profitabiliW and continucd support irs bankcrs, cquipment
r.endors and othcr contractots, suppliers.

1.3. Descdption of Subsidiary
Peffomax Refinery Limitcd is a pubLic Oompany hmrted by shares and registcrcd undcr Thc
Companies Act 1994.'I'he Company was incorpotatcd in llangladesh on 14th lvfav,2009 vidc
rcgrstratlon no. c - 58744 and not listcd rvith any Stock Exchange in Bangladesh. Thc
Company rvcnt into commctcial operation on October 25, 2013.

'l'he rcgistered ofFrce of the company is located 
^t 

822/2llokeya Sararu, I)haka - 1216 and
tl.rc facto4'is locatcd at 15, N{ongla Pott Industial .,\rea, Nlongla, Bagcrhat, Bangladesh.

'l'he principal acur.ity of this companf is productign and supply of petrglcum products like
liquid pctrolcum gas, spccial boiling p<-rint soh'cnt, mincral turpenrine, high speed dicscl,
octanc, kcroscnc, and fuel gas to lSangladcsh Petroleum Corpofation.
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1.4. Desctiption of Associate
Iv{rdland Pos'er Co. Ltd. (heteinafter referred to as "the Company") was incorpotzted on 27
Novembcr 2011 as a private company lirnited by shatcs undcr the Companies Act, 1994. The
tegrstercd office of the Companv is located rn Dhaka and the plaot is located at Ashugan),
Brahmanbada.

Thc principal actrviry of the Companv is to set up 51 NtW Gas FLed Powcr Generating Plant
for thc gcneration and supply of electticity. An agreement has been signcd for suppll, of
clcctricity rvith Bangladesh Power Dcvclopment Board @pDB) on 1 1 t\pril 201i for a
period of 15 years with a provision of furthet renewal. The company has started its
commercial operation on 7 Dccembet 2013.

2. Basis of Preparation:

2.1. Statemcnt of Compliance
'lhe financial statements of Shahjibazar power company Lrmited have bcen preparcd in
accordance with the Bangladesh Accounting Standards @AS), Bangladesh Irinancial
Reporting Standards @FRS), the companies Act 1994, the Securities anJ Exchanqc Rules
1987 and other apphcable larvs and regulations.

2.2. Application of Standards
The following B,\Ss and BITRSs are applicable for thc financial statement for the ycar under
reYlew

BAS 1

BAS 2
BAS 7
BAS 8
llAS 10

BAS 12
BAS 16

llAS 18
BAS 19

tsAS 21

BAS 23
llis 24
I]AS 27
BAS 28
BAS 32
BAS 33
BAS 36
BAS 37
BAS 38
BAS 39
BAS 41

2,3. Date of authotization
'I'he consolidated financial statcments as rvcll as separate financial statements rvere authorized
by the Iloatd of Dircctors on Octobet 2Il, 2015 foi pubtcanon.

Prcscntation of Frnancial Statemenrs
Inr.cntories
Statcmcnt of Cash Florvs
Accounting Policies, Changes in Accountrng Estimates and Erors
Evcnts after thc Reportrng Pedod
Income 'I'axcs

Propcrg, Plant and Equrpment
Revcnue
Employce Benchts
The Effects of Changes in lloreign lixchangc Rates
Borrowing Costs
Rclatcd Patty Disclosurcs
Consolidated and Scparatc Financral Statements
Invcstmcnt in Associates
Frnancial Insrumcnl: Prcscntation
Eatnings Per Share
Impairmcnt of Assets
Provisions, Contingent Iiabilities and Contingcnt Assets
Intangiblc Assets
Frnancial Insftumcnt: Recogrution and measurcment

Agriculture
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2.4. Measutement bases used in Prepadng the Financial Statements
-fhc clemcnts of financial statcmeflts havc been mcasured on "Historical Cost" basis, which
is one of the most commonll' adopted base providcd in "the framework for thc prcparauon
and prescntation of financial stxtcficnts" issued by the Intcrnatioflal r\ccounting Star.rdard
Committcc (IASC).

2.5. Use of estimates and judgrncnts
'l'hc prcpatation of Ftnancial statcments rccluires managemcnt to tnake judgmcnts, estimarcs
and assumptions that affect thc application of accounting pohcies and thc rcpottcd amounts
of assets, liabilities, income and cxpenses. Actual rcsults may diffet from estimatcs.

2.6. Accounting Convention and Basis
'Ihese Financial Statcmcnts havc becn prcpared undcr thc Historical Cost Convention and
()oing Concern basis in accordancc with applicablc Intcrnational Accounting Standards in
Bangladcsh rvhich docs not varJ from thc re<luircrncnts of the companics i\ct 1994, and
othcr laws and rules appLicablc in Bangladesh.

2.7, Functional and presentational cunency and level of precision
'l'l.re financial statemcnts arc prepared and presentcd in Bangladesh Currcncy (l'aka), which is
thc comPany's functional currcnc\'. All financial infomatjon presented has becn tgundcd off
to the ncarcst Taka excepr vhefe indicated othenvise

2.8. Reporing petiod
l'hc financial penod of the company covcrs onc vcar from 1 .fuly to 30 Junc and follorvcd
c()nslstcntly.

2.9. Components of the Financial Statements
.'\ccording to the Intcrnational i\ccounting Standard (Ir\S) 1 as adopte<J by ICr\Il as BAS l
"Presentation of Financial Statcmcnts" thc complctc set of financiai st^tcmcnts includes the
[olJos ing c( )mponcnt:-.

i) Statemcnt of Financial Position
ri) Statement of Proht ot Loss and other comDrchcnsive Income
rii) Statement of Changes in Equity
ir) Statement of Cash lilorvs
r) Notes to the Financial Statcrncnts

3. Principal Accounting Policies:
Thc accounting policies set out belorv have been applied in preparations of thcsc financial
statcmcnts

3.1. Basis of consolidation
3.1.1. Subsidiary
Subsidiaries arc entitics contrc-rllcd by Shahiibazar Power Co. Ltd. Control cxists whcn
Shahjibazar l)owcr Co. Ltd. Shahjibazar Powcr Co. I-td. has thc power to govern thc financial
and operating policics of an entity so as to obtain bcncfits from its acti.r'ities. In assessing
control, Potential voting rights that presendy are cxerc.isable are takcn into account. 'l'hc
financial statcments of subsidiaries havc bccn includcd in the consolidatcd hnancial
statcments from the datc that control commcnccs until the date that it ceases.'l'he accounting
policics of subsidiarics havc bccn changed rvhen necessary to al-ign them rvrth thc poltcrcs
adopted by Shahjibazar Power Co. Ltd.

3.1.2. Subsidiary
lntra group balances aud tansactions and any unreaLizcd incornc and cxpcnses arising €rom
intta gtoup ttlnsacti()r'rs are eliminated in prcparing thc consolidated flnancial statements.
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UnreaLized gains atising from transactions with associates are eliminated against the
ln\restmcnt to thc cxtent of Shahjibazar Porver Co. Ltd. i.nterest in the inycstee. Unrealized
losses, if any, are eliminatcd in thc samc way as unrealizcd gains but only to the cxtent that
there is no evidcncc of impairmcnt.

3.2. Properry, Plant and Equipmcnt
3.2.1. Recognition andMeasurement

Items of Propcrq', Plant and Equpment (PPE) are initially measured at cost. After
initial recognition, an itcm of PPE is cattied at cost Lesg accumulated dcpreciati<rn
and impairment losses in compliance wrth thc requirements of lli\S-16: properry,
Plant and E<luipmcnt.

3.2.2. Disposal of Fixed Assets
On disposal of flred assets, the cost and accumulated depreciation are climinated
and gain or loss on such disposal is reflcctecl in the income sretcment, wluch rs
detcrmined rvith refcrcnce to the net book value of the asscts and net salcs
procccds.

3.2.3. Depteciation on Fixed Assets
I)eprecration is tccognizcd in thc proFrt and loss account ofl a straight line basis
oyer thc estimatcd uscful life of propcrry, plant and equipment in accordancc with
the provisions of ilAS 16: Propcrty, plant and tlquipmcnt,

Plant and machincry atc depreciatcd ftom thc month on which thc asset c()mcs inro
use or bcing capitalizcd. Othcr itcrns of properry, plant and e<luipmcnt continue t<r

be dcpteciatcd for a full year of capitalization respective of the datc on which thc
asset comes into use ot bcing capitaltzcd.

Land is not depteciated. Depteciation on other assets is calculatcd using straight linc
method to allocate their cost ot tevalucd amounts to theit residual valucs over their
estrmated lives, as follows:

lluilding and Construction
l)lant and N{achincn
Water l'rcatment Plant
I cchanical & F,lcctrical liquipmcnt
Computcr & Cornputer Equip.
N{otot Vchicles
()fFrce llcluipmer.rt
Furniture and fixture

5 to 10 %
6 to 75oh
1sYo

10o/o

20o/o

20%
1,5o/o

70o/o

3.2.4, SubsequentCosts
'-fhe cost ofteplacing part of an item of property, plant and equipment is recognizcd
in thc carrying amount of the itcm if it is probable that the future economic benefits
embodicd rvithin the part will flow to the company and its cost can bc mcasurcd
rehably. The costs of the da.v-to-day sen'icing of propertv, plant and cquipmeflt are
recognizcd in thc proFrt and loss account as incured.

3.2.5. Capitalization of Borrowing Cost
Borrowing cost tclating to acquisition of fixed asscts is capitalizcd as per Bangladesh
r\ccounting Standard (l]r\S) - 23, Borrorving costs at thc rveightcd average cosr of
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bortowings. Horvever, capitalization of borrowing costs is ceased when acquisition
of televant assct is completed.

3.2.6. Impairment of Assets
Impairmcnt of asscts atc carried out if carrying vnlue is less tlran thc laluc of using
thc asset or nct realizable r-alue of thc asscts vhichcvcf is lowet.

3.3. Inventories
Inventodes in hand as at 30'r' June, 2015 havc becn valued at lo\r/er of cost and net
realizablc valuc in accordance with Ilr\S -2 "In.r'cntorics" aftet makins due allowance for
an1 obsoletc or slorv moving itcms.

3.4. AccountsReceivables
Accounts Receivables are consider good and real.izable. Accounts Receivables are stated 

^tthe r,nginrl invoicc vrluc.

3.5. Advance, Deposits and Prepayments
'{dvances are inittally trrcasutcd at cost. After initial tccognition advanccs arc carricd at cgst
less dcductions, adjustments or chatges to other account heads such as ppE or invenrory
etc.

Dcposits atc measurcd at paymcnt Yalue.

Prepayments atc ininally measurcd at cost. After initial recognroon prepayments are carried
at cost lcss chatges to proFrt and loss account.

3.6. Cash and CaBh Equivalents
Cash and cash equivalents include cash rn hand and with banks on cuffent and deoos.it
accounts which arc hcld and availablc for use by thc company without any rcstriction.

3.7, Othct Cuffent Assets
othcr currcnt assets har.e a value on rczhzrion rn the ordinary course of the company,s
business wLuch is at lcast equal to the amount at rvhich they are siated in the balance sheet.

3.8. Other Corporate Debt, Accounts Payable, Trade and Other Liabilities
Liabilitics atc caried at the anticipated scttlement amount in tespect of goods and services
received, whethei or not billecl by the supplier.

3.9. Taxation
Pt.vision is not requircd for currcnt income tax on thc company's profits as the company
has tcccived excmption ltom all such taxcs from thc Governmcnt oi Bangladesh under the
prt\:atc sector power generation pol.icy of llangladcsh (SRo No. 188 of ITo 19g4 datcd 1

July, 2t)09) for a period of 15 ycars from the datc ofstart of its commercial operarion.

3.10. Deferred Tax
As thc 'I'ax l)cductcd at Soutccs (I'DS) ftom the tevenue is full and Frnal <lischarqc of tax
liab in under section 52N of the Income'l'ax ordinancc 1984 applicablc fo, r.nril porlr"r
Company, thcrc is no cffect tcgarding dcfetred taxadon to incrca.tc or dcctcase thc cuffent
tax habihty.

3.11. Provisions
A provision is recognizcd on the balance shcct date if, as a result of past events, thc
comPanv has a prcscnts lcgal or constructive obligation that can be estimated reliably and tt
is ptobable that an outflow of economic beneFrts will bc rcqufued to settle the obhgatron.
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